
FOR RELEASE: A.M. 'Papers' 
Thursday, July 24, 1941 



DEPARTMENT OF JUSTICE 

Acting Attorney General Francis Biddle today announced that suits 
filed by the Department of Justice against the Swiss Bsnk Corporation and 
the uociete Suisse pour Valeurs de Metaux, of Basle, Switzerland, to re- 
cover approximately $15,000,000 claimed by the United States have been 
settled by acceptance of an offer in compromise. 

The $15,000,000 figure represents $6,967,987.30 paid to Societe 
Suisse in September, 1921, plus approximately $8,000,000 interest. Accord- 
ing to the terms of the compromise accepted by the Attorney General at the 
recommendation of the Department of State and the A-lien Property Bureau, 
the claim has been settled by payment of $ 2 , 020 , 769 . 09 . This represents 
twentjr percent of the sum paid to Societe Suisse in 1921, plus simple inter- 
est at 2— ~L/2% since that time. 

The offer in compromise was transmitted to the Attorney General 
through the Department of State by the Minister of Switzerland, Dr. Karl 
Bruggman. A check for the full amount has been deposited by the Swiss Bank 
Corporation and was countersigned by the Attorney General today. 

The settlement was negotiated by F. J. McNamara, Special Assistant 
to the Attorney General xn charge of the Alien Property Bureau, and Harry 
Jones and Brice Toole, Bureau attorneys, under the direction of Francis M. 
Shea, Assistant Attorney General in charge of the Claims Division. 
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BACKGROUND 

The suits against Swiss Bank and Societe Suisse were an outgrowth 
of a transaction in 1921 whereby the companies prevailed upon Thomas W. 

Hiller, then Alien Property Custodian, and Attorney General Harry M, Daugherty 
to pay an alien property claim of approximately $7,000,000, This repre- 
sented the proceeds of certain stock of the American Metal Company, which 
had been seized in the name of two German corporations — the Metallbank 
and the Metailgesellschaft of Frankfort-am-Main. Following a Senate investi- 
gation of the conduct of Daugherty as Attorney General, he and Miller were 
indicted in New fork for conspiracy to defraud the United States, The trial 
ended in a disagreement of the jury, but in a second trial Iiiller was con- 
victed. 

In 1930, the Societe Suisse filed a claim with the Alien Property 
Custodian for payaent of interest amounting to $700,000 on the moneys which 
it had obtained in 1921, although the United States Circuit Court for the 
Second Circuit, in confirming the conviction of Killer, had held the claim 
to be dishonest. The Swiss company then filed suit in the District Court 
for the District of Columbia to recover the interest. Whereupon the United 
States filed a counter-claim for repayment of the principal sum plus interest 
since 1921, on the ground that allowance of the claim has been procured by 
the fraudulent representation that Societe Suisse was the pre-war owner of 
the stock. 

This trial, in 1937, resulted in a judgment for the Government 
on its counter-claim in the sum of approximately $15,000,000, The court 
found that the two German corporations and not the Swiss company were the 
true owners of the stock and that the Swiss company has fraudulently procured 



the allowance of the claim. This judgment was affirmed by the Circuit 
Court of Appeals, and a review was denied by the Supreme Court. 

No assets of substantial value of the Societe Suisse could be dis- 
covered in the United States, so representatives of the Department of 
Justice were sent to Switzerland to file suit in a court at Basle. 

Ever since its incorporation Societe Suisse has been managed by 
the Swiss Bank Corporation of Basle, and the claim filed in 1921 was exe- 
cuted jointly by the two companies. In July, 1939, the Swiss Bank Corpora- 
tion opened an agency in New York City, and in November, 1940, suit was 
filed against that company in the District Court for the Southern District 
of New York on the ground that Swiss Bank was jointly liable with Societe 
Suisse for procuring the fraudulent claim. 



